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2. 0000000000
21. 000000 20000000000
0000000000000 00000O (SPR)D0O0OOODODOOOO

(SPR): min ¢z + Q(z)
subject to Ax =0
z>0
Q(x) = E¢[Q(,&)]
Q(z,€) = min{q(§) "y(&) | Wy(§) = h(§) — T(§)z,y(§) = 0}, € =

O00O0Om xn, 0000 AOn, OODODDOO ¢Om, OO0OODOD bO00ODODODOO
00000000000 0000 00000000 200010000000000!704
O0000é000000D0D000000 =Z000¢0é0000000060000 €0
D00n, 000000 ¢&), mxn 0000 TE), m0D00000 A6 DO0DDOOO
n, 00000000 y¢)0D0020000000000myxn, 0000 WDOOODOOO
D0D00000D00D0000 Q(»¢) 0000000000000 2000000000
000000000000 Qx)000000000000000

000000000D00000D000000D é000000000000 10000
D00 z000000000000000D00¢0000000000¢éDOODODOODO
D000 Wy =h(é)-T(€):000000000020000 y¢)(>0000000
¢ )00 20000 yE¢) 00000000000 1000002000060000000
0000000000000 Q(x¢) 000002000000000000000000
D0000000 (SPR)ODDOOOODOO 100000000 20000000000
0 Qz) = EQ(x,§)000000000000{00000000000000000
00000000000000000000000=={¢,...,£5 00000000 £0
£=¢000000p =Prob(é=¢%),s=1,...,.S00000000000 (SPR)OODO
(SPR)OOOCDOOOOO

S
(SPR): min ¢’z + > p°Q(z,&%)
s=1
subject to Ax =10

z>0
Q(z, &%) = min{q(&*) 'y(&%) | Wy(&*) = h(¢*) — T(&%)x,y(&*) > 0},
s=1,...,5

020000 y(¢) 0000000000000 (&), T(€%), h(£5)000000¢,T¢, s,
000000000000000 Q(z,&)0 ¢y 00000000000 (SPR)OO0
(DEP-SPR)00 0000000
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S
(DEP-SPR): min, 1., ¢ o+ Y p'¢y*
s=1

subject to Axr =b
Wy*=h?—-T%2,s=1,---,8
r>0,y°>0,s=1,---,95

(SPR) 00 (DEP-SPR)0 0000000000 (DEP-SPR)OOOD #*, 4™, -, y5 O
0000y™,s=1,...,S0000000 Q(z*,¢°) = min{q(§*) 'y(&*) | Wy(€) = h(&°) —
T(e)a,y(¢) >0y 00000000 (DEP-SPR)O (SPR)OOOOOO0O0O0O00000O
2.2. 0000000002000000000

0000000000000 000000O00OMulvey, Vanderbei, and Zenios [10] 0 OO
gbogbbodboobbodoboboobbooboobobodobooboobobooon
00000000000 AM>0)0000000000000000000ogoAoDOO
gobobobooobobobobobobobobobboobobobo200b00000
OO0 (SPR-V)OOOOooOOO

s
(SPR-V): min, c'z+ > p'Q(z,&) + M (Q(z,£Y),...,Q(x,£7%))

s=1

subject to Ar =b,z >0
Q(x,&%) = mings {¢* Ty |Wy* = h* — T%z,y* > 0},s =1,---, S
f:R° -ROODO0OO0DOO0O0O0O0OO0DOOO0OO0DOOOOOOOOOOOOOOOOOO
oo oooouoououooooooooooooood
OO0 (9000000000 (1000000 [2, 0000000000 [§]000000
00000Q(z,¢)0 ¢y 00000000(SPRV)DDOO0OOO (RSPR-V)ODODO
oo

S
(RSPR-V): ming 1.5 ¢ 2+ Y. p°¢" v° + M (d" o', 0% o)
s=1

subject to Axr =b
Wy*=h?—-T%2,s=1,---,8
r>0,y°>0,s=1,---,8
20 0000000000000 ooUoOO0oLDoOooUOooOooboo
0000000 (SPR-V)O (RSPR-V)OODODODODOO0(RSPR-V)O (SPR-V)OD 0000
OO0O0O0(RSPR-V)ODO0O0O0O 2%y, 00000y* 00000000 Q(a*,¢) =
ming {¢* Ty |Wy* =h* —Te2*,y* >0} 0000000000000000
00000000000 00000000 fOO0000OO0O0OO0OO0OO0OOOODOODOOn
Oo00000oooo00ooooooooooooo0oooooooooooooooo
O0000000000000000D00000000D0000D0D00ooooO (RSPR-V)O
D0000D0000000000000000000000Q(x*,€°%) =ming {¢®y*|Wy* =
h—Tez*y*>0000000000000000C0C0O0O0O0O0O0O
00 fO00000000000O0O00f0O z=(2Y,---,2500000000 0f(2)00
gdodouoooooo, oo onouooooouood
O, NO00D0OO00OD0OO0O0OD0O02000000000000000000000000O000O
0000 (21)0000000000 2000 ¢z(z)0000
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S
%uﬁZJ@%{E:ﬁfo+Aﬂ¢T¢w~ﬂgwﬁVWﬁzh’—T%wSZQSZL””S}
! (2.1)
0000021000000
00 2.1 (Takriti and Ahmed [12]) 00 fO0000000000000N20000
0000, 21) 00000 y,s=1,---,8, 00 ¢'y* =2%s=1,...,.S000000
000000 (O0(Mm)0DO000000 f0 (24,2 0000000 g = (¢4---,9%
c of(¢%,---,2%) 0000000000000 000000yY,---,y%0 (2.1) 0 Karush-
Kuhn-Tucker OO0 OO0 OO0
()0 (pP+X¢*)>00000y000000000000000000

min {qSTyS|WyS =h® =Tz, y° > O} (2.2)

yS
(b)O (p°+A¢°) < 00000y 0000000000000 DOOO0OODOOOOOOOODO
max {QSTySIWyS =h'—T°z,y° > O} (2.3)

yS

002100000 (21)0000 (y*,...,y)00000p +A¢* 000000000y
0000000 (22)00000000000000(23)0000000000(RSPR-V)
0000000000000000000000000000000p 4+ 000000
0000O0O0(RSPR-V)DOO0OO0O0O0O000000000O0O000p +A¢*>000000
0A0000000000000¢y00000000000000000000/0 ¢7yO
000000000000(RSPRV)000000000000000000000000
00000
00 2.2 (Takriti and Ahmed [12]) A >0000000000/00000000000
000000 (SPR-V)O (RSPR-V)ODOO0O000O0O

Takriti and Ahmed [12] 0 f00000000000000000 RFO0OO00000000
00002000000000000000%5%,p°[Q(x,&)—R20000 [a], = max{a, 0}
0000000000000000000000000000 RRO0O0O00000000
00000000000000000000000000000000000000000
00 f(¢" y',...,¢° %5) 00000 Varfg(¢) »(§)]00000000000000000O0
002200 (RSPR-V)0O0O00002000000000000000000000C0

. 0guboou200b000
3.1. 00o0ooobon

00000000000000000000000000000000002000000
000000 (SPR)O0DOOO0O0OOOOOO0O0OOOOOO0O0OOO 10000000
0000000000 £0000¢¢) =¢(>0),TE) =T000000AE) =hr0000
00000000 WwWOOOW=(,-)00000000000000000000¢0
m,0000000000000000000000200000000 ny=2xm, 00
000000000000200000000 ¢(¢)0 y@)T =W,y Hooooo
0000 yE)>00y&)*>0y¢ >00000000000000000000000
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¢>00q =(¢',¢)00O0D00D000 (SPR)ODOOOOOD0OOODOO (SPRS)D
goouououao
(SPRS):
min ¢’z + Q(x)
subject to Az =10
x>0
Q(r) = FelQ(, )
Q(z,¢)
= min{g* " y(&)" + ¢ Y |y —y(€)” =& — Tz, y()*,y(&)~ >0},
ek

0000100000000007T:0000¢0000000000000000000
000 Q(x,&) =min{g" 'y()* | y(§)" >¢—Tr,y(©* >0y 0000000000000
000000¢E001000007:00000000000000g¢">000¢&—Tz<0
0000 y(@r=00¢—T2>00000y(¢)*=¢—-Tx002000000000000
00000000 y=7T:00000000x0000000000000000 Q(x,¢)
000000 00000000 ¢(y,¢) 0000000000000000000200
00000 y(¢)*000000000yé)* 0 »y¢)0000000

Qz,&) = ¥(x,€) =min{q y(&) | y(&) > & — x,y(&) >0} (3.1)

D0D00D00000000 Q) =E¢Q(x,§)] 00000 x0DOD0OODO00O0 ¥(x) O
000000000000000000 y000000000000 ¢(x,&)3.1)0x" =
(X1, xme) T 000000 ¢i(x,&)00000000000000000000000
0oo

O(x,€) = min{g'y(&) [ y(€) =€ —x,y() =0}
= Z:min{%y(f)z | y(€)i > & — X, y(§) > 0}

= gwi(Xiy fi) (3_2)

gbooooggd
oo 3.1 DDDDDDDDéDDDDéi,z'zl,...,mgDDDDDDDDDDDDDDD
gboooooooood

00 8.2 &=£000000 Prob(§ =& =pf >0,5,=1,...,|5| 00000000

7

,000000000000000000000000000<é,...,8%<ocnnon

0000032000000000000000000000000000000000
000040000000000000000000000000000000000 £0
O0E02=5x--x%,,0000000000003.10320000000 yO0OO0O
000000000000 90 x=(x1,-...xm,) 0000000000000000
00000

V) = L)
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IZ1] |Ems |

= Z... Z pil SmZZwZ XZ? SZ

s1=1 57n2:1

ma |El| ‘Emz‘

ma2
=SS S I )i €
i=1 s1=1 Smy=1 =1
J#i
ma “—"L|

= Y > pii(xan &)

i=1s;=1

= i‘l’z‘(Xz’) (3.3)

0000000000 (SPRS)00O0O 3.1032000 T» 0000 ¢ODOOOOOOOO
0000000 (SPRST)OD0O0O0OO0OO0O0OOOOOO
(SPRST): min c'z + ¥(x)
subject to Az =10
x>0
x=Tz

= %%(Xi)

Zp 1/)’5 XZ’ 81 a':17"'am2

s;i=1

Vi(xi, &) = min{qy (&) | y(&7 )i = & — xi,y(§)i, > 0},

si=1,..., 5, i=1,...,m
2. J0000Oo0OoooOoon
O (SPR)ODODOOOODOO (SPRST)DDDDDDDDD XDDDDDDDDDDDD

¢(X HUOooDoOo0 ¢ & =X vi(x,&) 000000¢%(x: &) 1=1,...,mx 0
000000000000 (SPRST-V)0DO0O0O0OO0O0OODO

m2 m2 ~
(SPRST-V): min ¢’z 4+ > ¥;(x;) + A>_Var[vy(xi, &)]
i=1 i=1
subject to Az =10
x>0
x=Tx

=]

Zp ?/fz X’Lv Sl Z.:]-V"va

si=1

Vi(xi, &) = min{qy(§%)i | y(&7 ) > & — X, y(§)i, > 0},
Si:17”~7‘5i|7i:17~-7 mo

00000000 (SPRST-V)ODO 20000000 (RSPRST-V)OOODOOOOoOoOOd
goobodgd
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ma Sl

(RSPRST-V): min c'2+ > > pfigiy( &+ZWMZQJ

i=1s;=1
subject to Ax =0

x>0

x =Tz
y(éf’)zzgfl—xz,slzl,,\EZ|,Z:1,,m2
y(gfz)l 20,87;:1,...,|Ei‘,i:1,...,m2

3.3. U0bbouoaoboood

Ahmed [1)|0000000000000000000000000000001000000
000000000000000000000000000 10000000000000
000000000000000000000200000000000000000000
0000 0000040000 000000000000 (s, &) = min{gy(é); |
y(&)i > & —xiy(&); >0hi=1,...,m 00000000000000 (&) 000
00¢=1000 (3400000

qu(Xl;gzs) :mln{y( ) |y(£s)2 _gs Xir Y (g )z 20}73:17"'7‘Ei’7i:17"'7m2 (34)

0200000000000000000(10000)000000000 (3.4)0000
y(&)0000000000

(éf)%:{ff—xi & -x;20000 (3.5)

0 & —x; <0000

00 (34)00000000 (SPRST)0O0 (SPRST-V)00000000000000O0
0¢0000,0000,00000000000000000000000002000
0000000000000000000000 (34)00000000000000000

=]

¢z Xzagz sz gs = Z pf(gzs - Xz) (36)

{slés>x0}
00 3.1 000000 ¢i(y,&) 000000000000000

b 3 24s P2 Xi 3 ?
Var[;(xi, &) = > (1 - > pf) (Xi _ {|§}p€>
{sl

2 sles>xa} D5

{sl&>x:} €>xi}
2 (Z{s|£$>xi}pf§f)2
+ ) P& - -
{sles>xi} 2 sles>xa} Di

0O
Var[i;i (Xis é)}
2
SopiE —x) - ( > piE —Xi))

{sl&;>x4} {s1&:>xi}
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= Y Pxi-2) pi&xit+ Y pf(&f)2—< >oowti+ >

{sl&g;>xi} {sl&; =xa} {sl&7=xi} {sl&;>xi} {sl&7 =xa}

+ Y > pIpREEr -2 Y > PIpE X
{s11€]1>x:} {s21€;2>xa,s27#51} {s1|sflzxi} {s21€;2>xs 52751}

+ > > PIDENG -2 Y (pf)zéfxi>
{s11€] >x:} {s21€;2>xs,52751} {sl&z>xi}

2
= >ooop— ( > pf) X7 —2< g - > > P pEs

{sl€5>xq} {sl€5>xq} {sl&;>x:} {1161 >xi} {s21€]2 >xi,52751}

- > (pf)2§f>xi+ SopiE)? - D> )AE)
{sl&Z>xq} {sl&Z>xq} {sl€Z>x:}

- Y > P e

{s11€]1 >xi} {521€;2>xi,52#51}

= > pf(l— > pf)x?—2 > pf§f<1— > pf)xﬁ S opiE)?
|

{sl&:>xq} {sl&:>x:} {sl&:>x4} E>xi} {sl&;>x:}
2
- ( Y nig )
{sl€5>x:}
S¢S\ 2 S¢S 2

- 5 s Z{S\Sfoz-}pifi S/ rs\2 (Z{s|§fzxi}]9ifz‘)
= Z p; 1—2 p; Xi_ﬁ + Z i (&) — 5 .

{sl&;>x:} {slgg>xa} {sl&s>xit Pi {(sles >} {sles>xi} Pi

00 3.1000Varlti(xi, &)] = (¢)*Var[yy(x;, &) D0 0 DEg ali(xi &) = a:Bg [ (xi, &)
D00000,0000&000000 &(s=1,... :l)DDDDDDDDDDDDDDD
DDDDDDDDDD&}<§§<---<§F”DDDDDDDDDDDDDDDD§S>XiDDD
00000000 {s)& >y} 000000000000 y, e (&, ,s=1,...,|5] -1
00000000000 ¢i(x, &) 000 Var[ih(x, &) 0 x; 00 20000000000
DO00000 y; €[0,00)00000 Var[ehi(x:, &) 00000000

e x; €[0,6]0000 Var[th(xi, &)] = Varl&; — xi] = Var[§](D D) 0000

e i € (&M, s=1,...,|5-10000{s|& > i} = {jls+1<j<|E)}0

7))

Z 7 Z“_"LS" ps] S —1
000006 =SZ0p (1-S20pl), 00 = SR b= SR pl(E)? -
Jj=s+1 1

plel
) DDDDDV&I[%()@,&)] —gf)2+thD 20000000

Z‘j'zs+1pz (Xz
o xi € (&7, 00) DO DO Var[fi(xi, &) =00 000
0000 Varl(x:,&)]000000000000000

V2 (xi) = Varlg] xi €1[0,]000
Var[gi(xi, &)l = § Vi(x) =af (i — )" + ¢ xi € (€, s=1,....[S]-1000
V=) =0 xi € (67,00 000

(3.7)
Var[d;(y, &) 00000000000000000000
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00 3.2 Var[i(xi,&)] 0 xi € [0,00) 0000000000
00 OO0 i€ (& 5¢],s=2,...,|= 00000000 VS Y(g)Doooo

/A3
|Zs] ; = ; . Z‘]Ezzlngzj |Z:] 2 (ZLHZsz€]>2
- ;pi 1—]21% “ Syl Z Sy
1= =] =] 1=
= (Z pﬁﬂﬁ) (1 > pl- pz) (&) —2¢ ( > p]£j+pzés> (1— > pﬁ—pf)
- j=s+1 j=s+1 j=s+l

I = ’
+ (‘Z pi( §)2+pf(§f)2) - (‘Z p€££+pf€f)

j=s+1 j=s+1 Jj=s+1 Jj=s+1

I = E— = =l =l 2
= 2 (1 > pﬁ) (&) =26 > pi(&) (1 2 pﬁ) + > piE) - ( > ﬁﬁ”)
s=|5,/0000{j|E+1<j<|5}00000000,;000000000V= (=)=

00000000V ()0 v e (™ 0c)0n0onooooooonoo y e (6,81, s =
L= -10000Ve(y)D &£000000000000

dm VE(E +A)

= =] |~z| j =l |~1L+1 igd
= hm sz(l Zp]){fs—l—A) I;Tﬂf{} ny pz(gzy>2_< j p§)

=i
J s+1 j=s+1 Z] s+1 j=s+1 Z] Zs+1p1

=] |Zi] |Zi] =] =]

2
Sy (1 5 pzf) R -2 5" i) (1 5 pz) - S ey (z ngz)
Jj=s+1 Jj=s+1 j=s+1 j=s+1 j=s+1 Jj=s+1
s=10000lima_ VI +A) = L“"Sﬂpz(f]) ( ‘;ZLHpZé]) —Var[gi]:‘/io(x)ﬂ
D00V HE) = limano V(& +A),s=1,...,|5| 0000000000000000
0o000o0oooooooog 3.1DDDDDD

031 g<gthh>hits=0,...,|5-2000000

0o
Ei I ] =g |—‘1 7 i i
gs+1 gs - ZL':L—&—Q ngi Z‘j s+1 ngj Z] s+1 pz Zl] s+2 ngj ZL s+2 pz Z‘] s+1 ngj
i i =] j = Bl =5
Zj s+2p] Z‘j s+1 pz Z‘j s+1 pz Z] s+2pz
ot e rld -t Z'{’szz T el - &7
|HIL+1P7 Elfl‘erQ pz ZLHZLLH pz Z'; Z‘s+2 pz
[=H ( qu\ f)) = ( luz\ pjgj)
1 i ~i\2 Jj=s+1 b; i eiND =s+2
hi —hith = Z pi(&)" - =4 o Z pi(&)" + =il
j=s+1 Z =541 Jj=s+2 Z] s+2pz

Pt (éi“ (=2 pz) - ( D pléj))
ZL%LHPJ Zlflswpz

v
o
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0 3.1 OO0 (SPRST-V)O (RSPRST-V)OOOOOOO Az =b000007=70000
000000010000 20000000000 v00200000000000000
0000100000 ¢=1000000000000 Z={2,4,6,8},p' =p2=p* =p* =
l00200000¢=05 X =40000E[R(x,9]0 Vary(y,§)] 0000000000
00 100000000000000000000000000000000 200000
OD00xO0O00OO0O00 [0,00)0000000000ZE0000000 204060800000
000000000000000000002000000000000000 (SPRST-V)
0 (RSPRST-V)0OO0OODOO0O yOODODOOODO 20000 (SPRST-V)OOODOO
D000000000000O0(RSPRST-V)DOOO0O0O0O0O0O(SPRST-V)OOOO
D000000000000O0(RSPRST-V)0ODOOO0OY <700 (SPRST-V)O OO
oooooooooon

6 = 12 =
E[@(.D] - AE[P(X.O] -
N Var[@(x.§)] —— AVarm(y.d)] ——
5k 10 | (SPRST-V) ——

4 + \\“ 8 / \

10 0 2 4 6 8 10

01: 0000000000 E[(x,§]000 0 2: 00 (SPRST-V) O (RSPRST-V) 0O O
Var[ih(x, )] oDood

4. Jggobobooooobboboooobn
4.1. JO0O0O0ooOoOOod

03.1000(SPRST-V)0 00000000000 0000000000O000O00000
00000000000000000020000000000000000000000
Xii=1,...,m;0000000000¢ =0, =400000000 y; € 65,65 =
0,...,]5/000000000000000 Varfhi(x:,&)] = Vié(x,) 000000 (SPRST-
V)0 y; € [¢,£7]0000020000000000000000 y; € [&,&1,s =
1,...,|&,i=1,...,my 0000 (SPRST-V)0 0000000000000 O00O0OO0O
0000000000000 0000000000000000000000000000
00 [[™(=5]+1)00000000000000000000000000000000

ooOooooOOoOoOoOOoOOOOO0OO0O0000 O0O0O00ooooooooo



124 ugboogogood

0000000000000 0000000000000000000000000000
D0000000000000000000000000000000

000000000000000000000 000000000 y; € [¢,e1],5<
k00000000000 DDO00D0O0(SPRST-V)DO0O00000O Var[ds(x:, &) =
Vi), xi € (6,6 s =4,...,k 000000 y, € 6,600 0D 2000000
D0000000000000000000(SPRST-V)O y; € [¢,6),j<k0DO0O
00000000000000000000000000000000000000000
000000000000 00000000000000000000000000000
0000y € [6,¢7Y,7 <k0O0O000Var[th(xi, &) = V(i) xi € (6,61, s =4,..., k
D0000000000D00D000 L' (,)000000000ooo

e 00 L' (x) DO (¢,V/(&), (g8, V¥(gh), 000020000000

e 0D L"(y)DO0O v, =¢g/ 0000
00 L") D x20000000 &*'onooo A" ooooon ™ (w)oooo
00000000000

LY 06) = ™ (i — gl)* + Bt (4.1)
00@™'00o0A™ 0000000000000 L ()00 &,V (E), (dF, Vi)
000000(4.2), (43)00000

Ve = al*tie - g+ nitt (4.2)

V) = al* (gl —gl)? + nit (4.3)
gl =& =gf—¢/000D00 (¢ —9g!) = (¢ —¢/)’0000 Varles(x,, &) 000000C
O0V/(€) > Vg DDODDoDooo@42), (43)0000 &0 A" ooooooooon

O0gl —¢ #¢'-¢ 0000000000000 4.2), (43)0000 &*' 0 A0
(44), (45) 0000000000

&j,k+1 _ Vz](fzj) - V;k(gzk) . (4.4)
' & —gl)?—(gF—g))?
R = V() —alttiE - gl)?

VIE(E = g0)* = (97 — 9)°} = (& — g){VI (&) = Vi*(gD)}
(& —gl)* = (gF — g])?
(& — gV (9f) — (9F — 91)*Vi (&) (4.5)
(& —gl)*— (gF — g])?

k=j0000L7""'0V/(w)0O0OO00O00

. - TN —Vi(dd TE — V2 — (f — ¢7)2 .
C—Lg,k—l-l _ C—Lg,]—l-l _ jv; (gzg sz(Qz)j - — az((gz gzj) j<gzz gz) ) — ag (46)
(51 - 91;') _'(Qi_ - 9i) ' ' 4 (fz —gi)

Bg,k—i-l _ Bg,j—&-l _ (fz] - ng)Z‘/i] (gzj) — (gi - 95)2‘/? (fzj) _ ‘/'Lj(gzj) — hg (47)

(& —gl)? = (g = gl)?
gl —€>gt—g/0000M@4) 000" >0000000L () 000000000
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ABSTRACT

TWO-STAGE STOCHASTIC PROGRAMMING PROBLEM
CONSIDERING VARIANCE

Takayuki Shiina Yu Tagaya Susumu Morito
Chiba Institute of Technology Canon IT Solutions Waseda University

We study the two-stage stochastic programming problem considering variance, where the traditional
expected minimization objective is replaced by one that explicitly addresses cost variability. It is shown
that the problem is a nonconvex minimization problem by Ahmed (2006). In this paper, we propose an
exact branch-and-bound algorithm to solve the problem. The model is applied to the power system capacity
expansion problem under uncertain power demand. Computational experiments illustrate the effectiveness
of the model in deriving the efficient frontier.
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